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SUB J : ECONOMIC POLICY WILL BE CONTINUED BUT INVESTMENT 
WILL RECEIVE A SMALL PUSH 

1. SUMMARY: P.M. BARRE RECONFIRMED SUNDAY AT 
LYON THAT THE GOF WOULD CONTINUE ITS CURRENT 
ECONOMIC POLICY AND WOULD NOT RESORT TO GENERAL 
EXPANSIONARY MEASURES. HOWEVER, HE DID MAKE AN 
IMPORTANT CONCESSION TO THE CALLS FOR INCREASED 
AID TO INVESTMENT BY ANNOUNCING AN ADDITIONAL 
FF 4 BILLION IN MEDIUM AND LONG-TERM FINANCING ON 
ADVANTAGEOUS TERMS BY THE CREDIT NATIONAL. END SUMMARY. 

2. THIS FF 4 BILLION, OF WHICH FF 2 BILLION WILL 

BE ALLOTTED TO SMALL AND MEDIUM-SIZED FIRMS AND 
FF 2 BILLION TO LARGE FIRMS, WILL BE IN ADDITION 
TO FF 7.5 BILLION IN INVESTMENT FINANCING ALREADY 
ANNOUNCED WHICH CONSISTS OF FF 3.5 BILLION TO SMALL 
AND MEDIUM-SIZED FIRMS, FF 3 BILLION TO EXPORT FIRMS, 

AND FF L BILLION FOR ENERGY CONSERVATION INVESTMENTS. 
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PRIORITY WILL BE GIVEN TO FIRMS INVESTING IN THOSE 
REGIONS WHERE THE UNEMPLOYMENT SITUATION IS 
PARTICULARLY ACUTE. IN ORDER THAT THESE CREDITS 
ACHIEVE A RAPID IMPACT FIRMS WILL HAVE TO PRESENT 
THEIR INVESTMENT PROGRAMS BY JUNE 30, 1977, AND 
THESE PROGRAMS WILL HAVE TO BE PUT INTO EFFECT BY 
SEPTEMBER 30, 1977. 
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3. OTHER IMPORTANT POINTS OF THE BARRE SPEECH WERE: 

(A) GOVERNMENT AID TO CERTAIN SECTORS. IN 
ADDITION TO THE SPECIAL SECTORIAL PROGRAM TO AID 
THE STEEL INDUSTRY, THE GOF WILL UNDERTAKE A SIMILAR 
EFFORT FOR THE SHIP CONSTRUCTION, AERONAUTICS, 
FF.RTTT.I7.ER AND PAPER INDUSTRIES. THERE HAS BEEN 

NO SPECIFICATION AS TO THE AMOUNT AND FORM THIS 
AID WILL TAKE. 

(B) MAINTENANCE OF PURCHASING POWER. THE WAGE 
POLICY OUTLINED LAST FALL - TEMPORARY STABILIZATION 
OF PURCHASING POWER AND A SLIGHT IMPROVEMENT AT THE 
END OF THE YEAR IF THE BARRE PLAN SUCCEEDS - WILL 
NOT BE MODIFIED. EXCEPTIONS WILL BE MADE ONLY FOR 
MINIMUM WAGE EARNERS AND THOSE RECEIVING FAMILY 
ALLOCATIONS WHICH WILL BE HIGHER THAN IN THE PAST. 

(C) UNEMPLOYMENT. THERE DOES NOT EXIST ANY MAGICAL 
SOLUTION FOR UNEMPLOYMENT, BUT THE GOF HAS TAKEN 
STEPS TO REMEDY THE PROBLEM THROUGH AIDS TO STIMULATE 
INVESTMENT, EXPORTS, ETC. FURTHER STEPS MAY HAVE TO 

BE TAKEN TO IMPROVE THE EMPLOYMENT SITUATION OF 
YOUTH. 

(D) SOCIAL SECURITY. THE PROGRAM TO CORRECT THE 
SOCIAL SECURITY SYSTEM, WHICH WILL BE ANNOUNCED WITHIN 
A FEW WEEKS, WILL AIM PARTICULARLY AT DECREASING THE 
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EXPENDITURE FOR HOSPITALIZATION. THE BUDGET FOR 
THE SOCIAL SECURITY SYSTEM IS EXPECTED TO BE IN 
EQUILIBRIUM FOR L977. 

(E) PUBLIC TARIFFS. THE INCREASE IN PUBLIC TARIFFS 

ON APRIL 1 WILL BE THE FULL 6.5 PERCENT PERMITTED THIS 
YEAR. 

4. COMMENT: SINCE THE ADDITIONAL AID TO INVESTMENT 
IS THROUGH THE CREDIT NATIONAL, A LARGE PART OF THE 
PROGRAM PROBABLY WILL BE FINANCED BY THE TREASURY. 

THE SPECIAL SECTORIAL PROGRAMS MAY FURTHER INCREASE 
TREASURY FINANCING REQUIREMENTS IN 1977 OVER AND ABOVE 
THE 10-BILLION -FRAN C DEFICIT ALREADY ENVISIONED. END 
COMMENT. 
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